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THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

Tue Spectator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, Pus isHenrs. 
Arthur L. J. Smith, President. Robert W. Blake, Secretary. 


Telephone, 2 oe Address, 135 Wmutam St, N. Y. 


WESTERN DEPARTMENT, Insurance Exchange, 
Telephone, Wabash 681. 175 W. Jackson Blvd., Chicago, III. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.) 


[Copyright, 1912, by The Spectator Company, New York.] 
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OREIGN fire insurance companies possessing ample re- 
sources and managed by underwriters whose policies 

are not confined to securing volume of premium income, irre- 
spective of the quality of the business written, are finding 
the fire underwriting field of the United States possessing at- 
tractive possibilities. That this is so is strikingly exemplified 
by the number of foreign fire insurance corporations that 
have regularly entered the United States during the past three 
years. More foreign fire insurance companies have made 
statutory deposits in some of the States of the United States 
in the years 1910, Ig1I and 1912 than in any previous decade 
in the history of the country. Seven companies were ad- 
mitted in 1910, ten in 1911 and three up to date in 1912, mak- 
ing a total of twenty companies in less than three years. A 
remarkable circumstance in connection with a large majority 
of the foreign fire insurance companies regularly entered in 
the last three years is that, prior to admission, they had tested 
the American field by transacting more or less reinsurance 
or surplus line business on American fire risks. Their man- 
agers must have faith in the prospects of conservative fire 
underwriting in the United States or they would not have 
made deposits with officials and trustees to the extent of half 
a million dollars each, and, moreover, placed themselves under 
obligation to pay the ever-increasing license fees and taxes 
imposed on fire insurance companies by the several State and 
municipal authorities. As, however, the number of regularly 
licensed foreign fire insurance companies has increased with 
astonishing rapidity, so has the list of foreign unlicensed com- 
panies doing surplus line business decreased. During the 
past three years no less than forty-two of these corporations 
have withdrawn from the surplus line field, and of those that 
remain only a minority are regularly represented by brokers. 
Although there are no statistics available on the matter, it is 
highly probable that the premium receipts of foreign surplus 
line companies have decreased considerably in the three-year 
period. This is a healthy sign, and gives the companies that 
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have complied with all laws and regulations of the respective 
States wherein they operate so much less to contend with 
from the competition of unlicensed companies. 





HE proper qualification of insurance agents for the carry- 
ing on of their business in a way which will protect the 
interests of all concerned and minimize to the utmost friction 
between companies and policyholders is a matter of growing 
importance and one which is receiving more attention yearly. 
In some States persons applying for licenses as insurance 
agents are now required to give such information concerning 
themselves and their business experience as will enable the 
State Insurance Commissioner to judge of their capabilities 
and of their fitness to be engaged in the insurance business. 
Years ago it was an easy matter for anyone who had been un- 
successful in one or more lines of business to secure agencies 
for insurance companies. Too frequently the ignorance, or 
worse, of such persons brought about financial loss and litiga- 
tion for both parties to the contract. In recent years, how- 
ever, an increasing tendency to select properly qualified parties 
to be representatives of insurance companies has been notice- 
able, and we believe that the general character of insurance 
agents throughout the country is now higher than it has ever 
been before. The process of the selection of the fittest has 
gradually brought about this condition of affairs, which will 
probably be even more accentuated in the future, because a 
closer watch will be kept upon applicants’ qualifications by 
State Insurance Departments. It has even been intimated in 
this connection that a civil service examination might be re- 
quired of applicants for licenses, upon the ground that the pub- 
lic is greatly interested in having only capable parties repre- 
senting insurance companies, but this.is hardly likely to be 
put into immediate effect. However, it is undoubtedly true 
that State Insurance Departments are gravitating towards a 
stricter examination into the qualifications of those who wish 
to become or to continue to be insurance agents. 





HE plan which was heralded to the world a few years 
ago as one destined to revolutionize the business of in- 
dustrial insurance is bearing out the predictions made by THE 
SPECTATOR and experienced insurance men at the time of its 
adoption. The citizens of Massachusetts have manifested no 
wild desire to walk up to the offices of the savings banks and 
voluntarily apply for insurance, nor have the banks them- 
selves proved specially anxious to handle the plan. The re- 
port of the Massachusetts State Actuary shows that at the 
close of October last four banks were engaged in the busi- 
ness, and that they had but 6652 policies in force, represent- 
ing insurance of $2,528,809. The new business issued dur- 
ing the year was less than one million dollars, divided among 
2590 policies, the greater part of which, it is understood, was 
procured through recommendations of the heads of a few 
large manufacturing establishments. Such a showing but 
emphasizes the oft-reiterated claim that men will not go after 
life insurance in the same way that they buy clothing and 
other necessities of life. Few men nowadays dispute the ad- 
visability of carrying life insurance, but it has to be brought 
to attention by the personal solicitation of an agent and by 
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persistent work on his part at that. It is not so much the 
company which counts as the agent, and a live solicitor can 
generally sell insurance in any company when once he has 
obtained the confidence of his prospect. Just now the State 
of Wisconsin is taking up the question of selling life insur- 
ance without agents, and it is safe to predict that it will have 
the same experience as has Massachusetts. It matters not 
that the rate charged may be less than that of the established 
companies; the human element enters into the proposition, 
and most men will not insure except under pressure. The 
companies of Great Britain which have worked without 
agents are relatively insignificant as compared with the large 
American companies which have developed the agency sys- 
tem and brought the subject forcibly to the attention of 
millions of persons who would never have sought it un- 
solicited. 





FIRE INSURANCE, TOPICS 


NEW YORK SURVEYS. 


Will Fight Repeal of Present Match Law.—A meeting of citizens 
representing various interests was held yesterday at the Labor Temple, 
at Fourteenth street and Second avenue, to take action against the 
proposed repeal of the present match law in New York city. The 
object of the meeting was to devise « system for placing the matter 
before the proper city officials, and to take such procedure as to bring 
about a strict enforcement of section 66 of the Sanitary Code. 


Appointed Suburban Manager.—Herbert Buxton has been ap- 
pointed manager in the suburban field for the Ohio Farmers of Le Roy, 
Millers National of Chicago, and the German Fire of Peoria. 


Board Meetings.—The regular meeting of the Board was held 
yesterday, and the salary question came up on the report of the 
finance committee agreeing to the recommendations of the several 
standing committees. By reason of various changes in the clerical 
force of some of the committees, the actual expenditures for salary 
fell below the total of the previous year. New clerks were employed 
at less salaries and the difference is now made up by the increases 
for 1913. 

Misunderstanding Relative to Brokers’ Licenses.—There is still 
a misunderstanding outside the city about brokers’ licenses. An agent 
of a prominent company sent an order to his head office for a policy 
on some merchandise belonging to a fellow townsman. The line was 
accepted and policy forwarded, with the information that inasmuch 
as the agent did not hold a broker’s license no commission could be 
allowed. The agent responded that he understood the Court of Ap- 
peals in this State had declared the license law unconstitutional, and 
hence of no effect. 

Licensing Public Adjusters.—The proposition to license public 
adjusters is understood to be favored by Superintendent Emmet, and 
will, with other matters, be submitted to the Legislature at the session 
beginning next month. The companies will rejoice if the proposal 
shall have the effect of regulating or restricting the operations of 
such adjusters. They are and always have been a thorn in the flesh, 
and if they were abolished entirely there would be a loud chorus of 
delight from the companies. But suggestions are heard that these men 
have the same right to represent a loss claimant as a lawyer might 
have in event of litigation. They usually hold a power of attorney 
which the adjusters regard as ironclad and fireproof, and beyond the 
power of the Legislature to set aside. 


Report on Brooklyn Risks.—The survey committee will hereafter 
report on all risks in the Borough of Brooklyn, but asks time to get 
the work well in hand and finally completed. The committee requests 
members of the Boad who need fresh particulars relative to particular 
risks in which they are interested to designate the same, when special 
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surveys will be made. This is a fine thing for the companies who have 
depended upon official surveys for some months past and will relieve 
the situation materially. 

Inter-Insurance Treated with Generosity.—The late convention 
of State Insurance Companies in this city treated the question of 
inter-insurance with generosity and provided for its recognition on 
fair terms. The bill reported by the sub-committee was amended 
considerably and made a trifle more stringent. The right of incor- 
porated firms to participate and exchange indemnity without 
disturbing or unsettling their charters or acts of incorporation, is 
clearly recognized in the proposed bill which is to be recommended 
to the individual State. This is really the first serious attempt to 
regulate inter-insurance, which has become so strong financially that 
it cannot be uprooted. The companies are realizing that fact, and only 
ask that the associations have no superior privileges. 


November Fire Loss Favorable.—The month of November turned 
out very favorably in the matter of fire losses in this city. There were 
more fires but less total lost than in the same month last year. For 
the eleven months the loss records show a smaller aggregate than the 
preceding eleven, but the month of December is not over yet, and it 
will hardly be in order to hurrah until January begins. 

Lights Turned Off.—There is a prediction of some serious litiga- 
tion over the changes of a prominent down-town insurance building 
in cutting off the light of a local office. The changes are required by 
law, and the tenant, who is a sufferer, talks of damages from the 
landlord. The latter disclaims any responsibility and points to the 
law. The tenant insists he is not to blame, and there is talk of 
canceling the lease. Perhaps the fashionable way among the com- 
panies in settling disputed losses might be adopted—viz.: to com- 
promise. : 

Edwin W. De Leon Addresses Insurance Society.—Edwin W. 
De Leon, president of the Casualty Company of America of New 
York, addressed the Insurance Society of New York, at the rooms 
of the New York Board of Fire Underwriters, at 5:15 o’clock Tuesday 
afternoon last, on “Some Phases of Workmen’s Compensation in the 
United States.” Mr. De Leon is one of the best qualified men in 
the country to discuss this vital subject, and his talk was intensely 
interesting. The meeting was well attended by fire insurance men as 
well as those interested in the casualty end of the insurance business. 


Will Inspect Laboratories——The Merchants Association of New 
York, which has become interested in laboratories for the testing of 
material, has made arrangements with the National Board of Fire 
Underwriters for their members who may so desire to visit the 
underwriters’ laboratories at Chicago. 

Salaries Up for Review.—This is the time of year when the salaries 
of the employees of the Board of Underwriters and Exchange are up 
for revision. The high price of living has been heard of for at least 
two years, and nearly every subordinate has in the same period 
received an increase of salary. This year we have heard some com- 
panies are opposed to a general all-round increase, and the finance 
committee of the Board will soon take up the recommendations of 
the standing committees and dispose of them. If any of the proposed 
increases are reported by the finance committee they will come in for 
some of the blame, although as one of the members of the committee 
remarked upon a former occasion, “That is what finance committees 
are for.” 


Adjusters Busy.—The adjusters have had pretty steady employ- 
ment recently. The number of losses requiring attention has in- 
creased considerably within four weeks, although the aggregate losses 
have not been remarkable for the season. The firemen have been very 
successful in stopping the spread of fires and are deserving of credit 
for efficiency. 

Trifling Loss on Heavy Hotel Risk.—Another trifling loss to 4 
heavy insurance on a hotel is reported to the companies. The loss 
was $30.00 for a damaged awning, and the contributing insurance was 
$535,000. i 

Protection of Public Buildings.—The Bureau of Fire Prevention 
has taken up the question of protection of public buildings and devised 
some radical measures to further that purpose. Beside the Capitol 
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at Albany the Bureau has turned its attention upon Cornell University. 
Some years ago the State officials had an idea of effecting insurance 
upon the several asylums and houses of detention for the infirm, but 
they started in with the proposal to pay a small sum in premiums for 
several millions of insurance, and, as all companies predicted, the State 
property was not insured. There is a consensus of opinion among 
underwriters that the need of protection appliances to prevent and 
arrest fires is very great. 





CHICAGO AND THE WEST. 


Insurance Experts in Chicago.—Several well-known fire protection 
engineers were in the city last week to attend the annual meeting of 
the council of the Underwriters Laboratories. Some of the Eastern 
representatives remained over to attend a subsequent conference called 
to discuss the formulation of a schedule for rating dwelling houses. 

Annual Meeting Fire Insurance Club.—The annual meeting of the 
Fire Insurance Club of Chicago was held December 10, and the 
following officers were elected: President, H. M. Hansen; vice- 
president, C. E. Varley; treasurer, T. H. Waller; secretary, Lee 
Le Wand; librarian, W. H. Dennison. The retiring president, E. A. 
Bremner, was presented with a handsome electric chafing dish, in- 
cluding tray and other utensils, but owing to his inability to preside 
at the meeting on account of having met with an accident, a special 
committee made the presentation at his home in Oak Park, and also 
presented him with a handsome bouquet of flowers. 

Mrs. Corintha Sage Dies.—W. H. Sage, Western manager of the 
German-American, lost his mother, Mrs. Corintha Sage, by death last 
week at Wellington, Ohio. 

Haskell, Miller & Co. Get New Jersey Fire.—Haskell, Miller & 
Co. have been appointed Chicago agents for the New Jersey Fire of 
Newark, President Whilden having made the appointment in person 
last week. 

Rollins & Burdick Get Agency of First National Fire.—Rollins & 
Burdick have been appointed Cook county agents for the First 
National Fire of Washington. 

Breaks Arm.—E. A. Bremner, until last Tuesday president of the 
Fire Insurance Club of Chicago, accidentally broke his arm recently 
while cranking his motor. 





BOSTON AND VICINITY. 


F. C. Burrows Special Agent.—Frank C. Burrows has been ap- 
pointed special agent of the City of New York Insurance Company 
of New York for the New England field. 


J. M. Stoney, Jr., Gets Special Agency.—John M. Stoney, Jr., has 
been appointed special agent of the Nord Deutsche of Hamburg for 
the Eastern States, the appointment being from January 1. 

Removes Extra Charge.—In accordance with the recommendation 
pf the rating committee, the Boston Board voted to remove the 
extra charge of fifteen per cent placed on warehouses subsequent to 
the San Francisco conflagration. The new rates will be effective 
later upon promulgation. The question as to coal risks, and particu- 
larly the bituminous clause, was raised, and the action of November 
12 on this clause was rescinded and the proposition recommitted. The 
old clause will be operative, however, until a new one is promulgated. 





NOTES FROM PHILADELPHIA. 

Big Brokerage Coup.—The Henry W. Brown & Co. office has 
acquired the large line of the Curtis Publishing Company (Saturday 
Evening Post and Ladies’ Home Journal). Brown & Co. now handle 
the whole insurance for the Curtis Company, the most recent acquisi- 
tion aggregating almost $6,000,000. This is the largest brokerage coup 
in years. 

Installed in New Office.—J. B. Carr & Sons are now installed in 
their new offices at 432 Walnut street. 
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THE MIDDLE STATES. 





New York Insurance Department to Recommend New Bills. 


New bills and amendments to present laws have been drafted by the 
New York Insurance Department to be introduced at the next session 
of the legislature. The announcement of the plans was made following 
a conference with the various department heads, when the programme 
was arranged. A bill that will create much interest is that providing 
for all automobile hazards to be written under one policy contract. This 
is provided for by allowing a domestic corporation authorized by its 
charter to effect insurance on automobiles to issue a single policy cov- 
ering combined risks or hazards in connection with ownership, or main- 
tenance authorized by sections 70, 110 and 150. It also provides that 
such risks as the company is not chartered to cover by a policy issued 
by it, shall be immediately reinsured. 

Another bill omits all the provisions found unconstitutional in the 
broker’s license law. It also provides for a broker’s license specifically 
stating the line of insurance to be handled, the contention being made 
that a broker may be found competent to handle one line while incom- 
petent to handle some other line. Licensing public adjusters is author- 
ized in an amendment of the fire insurance article. A bill recommends 
that agents of corporations and others engaged in promoting or selling 
securities of insurance companies in process of organization be licensed. 
It provides that the Superintendent of Insurance be given authority to 
pass upon literature advertising the details of the business. Other bills 
provide for the Superintendent to collect State taxes relating to insur- 
ance; section 37 of the general corporation law, in relation to the exten- 
sion of corporate existence, recommends that the certificates of exten- 
sion must be filed with the Superintendent, and others provide for the 
supervision of details of companies by the Department. 





Morell O. Brown Dead. 


Morell O. Brown, vice-president and treasurer of the Westchester 
Fire of New York, and prominent in the National Board of Fire Under- 
writers, died on Wednesday morning of last week at his home in 
Mamaroneck, N. Y., following a brief illness of heart failure. He had 
been a sufferer for several months with stomach trouble, and for this 
reason was away from his office a part of the time, but his death was 
not expected. Mr. Brown attended the meeting of the Eastern Union 
committee, of which he was chairman, on Monday previous to his death. 
He was in the insurance business at Indianapolis for a number of years, 
and became identified with the Westchester shortly after the Chicago 
fire. He was manager of the Western department of that company at 
Chicago from 1871 to 1897, when he went to New York to become the 
secretary. In 1907 he was elected vice-president and treasurer. During 
the past two years he had been chairman of the committee on laws and 
legislation of the National Board of Fire Underwriters, and his service 
in this connection had been invaluable. 

The funeral was held at 12 o’clock Friday at the Boyertown Chapel, 
New York, and interment took place on Saturday in the Graceland Ceme- 
tery at Chicago. The New York Board of Fire Underwriters, at a spe- 
cial meeting, appointed a committee composed of Henry E. Rees (chair- 
man), BE. G. Snow and George W. Babb to draft a suitable memorial. A 
committee composed of Henry E. Rees, E. G. Snow, George W. Babb, 
C. J. Holman and George W. Hoyt was appointed by Chairman BE. G. 
Richards, of the executive committee of the National Board of Fire 
Underwriters, to represent that organization at the funeral. 





Food for Thought in Paper Read by Edward C. Decker. 


The paper read by Edward C. Decker, assistant counterman for the 
Home Insurance Company of New York, on “Some Problems of the 
Counterman,” before the Insurance Society of New York Round Table 
meeting on Tuesday of last week, afforded food for thought upon pres- 
ent-day methods of underwriting and the differences between the sys- 
tems of the past and present. Years ago he said it was possible to 
accept a risk at the counter and practically hand it as received from the 
broker to the policy clerk, but this is not so to-day. He said on this sub- 
ject: 

Rates, exchange clauses, map references, commercial and fire records, addi- 
tional lines, reinsurance, all have to be indicated on the application and render 
it quite a formidable document when finally completed. As a part of the passing 
pit examining of business, the form to be attached to the policy is the great 
object of interest, and as a problem of problems deserves special mention in this 
paper. Here is where the broker rises up in the might of his intellect and in- 
vents a form which may not nullify parts of the policy contract and violate rules 
of the Exchange, but sometimes defeats his own intention, and has been known 


to put the assured in jeopardy. It is easy to understand the broker’s desire to 
produce a special form for a customer. There are some risks that require 
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specific treatment, and it is a good business policy and a form of competition 
which is thoroughly legitimate, and yet it seems that good standard forms to fit 
the requirements of the principal classes of insurable property could be devised 
that would meet with the satisfaction of the brokers and companies alike. 


Experiences of the counterman with the insuring public were told in 
an entertaining way. Along these lines he said in part: 


There are lesser troubles, such as the office boy, who has been sent around by 
his angry boss for a policy, ‘‘or he’ll replace it,’ and while the harsh word is on 
the lips, you remember that ‘Tall placers from little boys do grow;” likewise the 
foreign lady with several small children, who, although she has — her pre- 
mium to some one, receives a cancellation notice, which fact she doesn’t under- 
stand any better than she does English, and then the arguments that come from 
the assured who has no broker, but deals directly with the company, and, having 
paid the original premiums, seemingly has the impression that it is for the life 
of the policy, regardless of transfers to higher-rated quarters or increase of 
amount, and declines to pay additional premiums therefor. These are familiar 
experiences to all who serve at the counter, and fortunate is he whose nerves 
stand the test. The cultivation of a philosophic state of mind is his only hope, 
and the sooner he arrives at it the better for him and his company, for it will help 
him over many a bad place. 





Frank W. Anthony Arrested. 

Frank W. Anthony, who has been more or less active in various in- 
surance ventures, some of them of questionable character, for some 
twenty-five years past, has been arrested in Brooklyn on a charge 
originating in Philadelphia. He is alleged to have been connected with 
the affairs of the Metropolitan Mutual Fire of Pennsylvania, and the 
receiver of that company has been active in securing Anthony’s arrest. 
R. C. Wilson, State Inspector of Insurance of Pennsylvania, assisted in 
the apprehension of Anthony, who had been living at 831 Ocean avenue, 
Brooklyn. Thomas B. Donaldson, a lawyer of Philadelphia, who is the 
receiver for the Metropolitan Mutual, says that more than $1,600,000 of 
insurance was written by that company during 1911. 





Revision of Standard Fire Policy Suggested. 

A movement has been started in New York with the object of revising 
the present standard form of fire insurance policy at the next session of 
the legislature. The contention is made in some quarters that the 
standard form is replete with technical features which tend to confuse 
the insured. The changes suggested in the policy are designed to relieve 
the insuring public from this condition and to provide for all reason~- 
able safeguards. William B. Ellison and Samuel Bell Thomas, attor- 
neys, have discussed the matter thoroughly and are both in favor of 
the revision of the policy being made. 





Jefferson Fire Will Liquidate. 

The perpetual risks of the Jefferson Fire of Philadelphia have been 
disposed of to the Pennsylvania Fire, also of Philadelphia. The Jeffer- 
son Fire recently reinsured its other business, with the exception of that 
on the Pacific Coast, in the Firemans Fund of San Francisco, and the 
Coast business was placed with the North River of New York. The 
company will go into liquidation as soon as the reinsurance can be 
accomplished. 





New Jersey Fire’s Capital Increased. 

At a meeting of the stockholders of the New Jersey Fire of Newark 
an increase was authorized in the capital stock from $800,000 to $900,- 
000. The funds have already been provided, and the $100,000 additional 
will be paid in before December 31. 





—Tileston & Co., New York, will be general agents for the metropolitan 
district for the Arizona Fire of Phcenix. 

—The Fire Insurance Society of Newark has elected officers as follows: 
William S. Naulty, president; Alfred S, Chapman and Steward C. Smith; vice- 
presidents, 

—The Westchester Fire of New York, which reinsured the outstanding risks 
of the Delaware of Philadelphia, will guarantee the policies issued under the 
title of the Delaware Underwriters, 

—F. C. Buswell, vice-president of the Home of New York, has been elected 
a director of the General Adjustment Bureau of New York to succeed the late 
E. H. A. Correa. C. D. Dunlap was re-elected president, and C, F. Shallcross, 
vice-president, 


—The Maine Association of Local Fire Insurance Agents has elected officers 
as follows: J. P. Hutchinson, Auburn, president; A. C, Perry, Presque Isle; 
W. W. Palmer, Bangor, and G. E, Allen, Camden, vice-presidents, and W. H. 
Whittemore, Bangor, secretary and treasurer, 


—Suit has been brought by the receiver of the AZtna Fire Insurance Associa- 
tion of Utica, N. Y., against more than 250 policyholders in an effort to recover 
the amount of assessments, together with penalties and costs added. The assess- 
ments range from $6 to $200, averaging about $40 each. 
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State Sales Corporation, Springfield, III. 


The State Sales Corporation of Springfield, Ill., has been chartered 
to act as financial agent in the financing of the Conservation Fire and 
the United Owners Fire of Springfield, Ill. The funds raised by the sale 
of the capital stock of these two fire insurance companies will be held 
in trust and used for no other purpose than for the purchase of shares 
of the companies named. Each stockholder of the State Sales Corpora- 
tion will be the owner of, and will receive, as many shares of stock 
of one or both of the fire insurance companies as shall equal the num- 
ber of shares of stock which he has purchased and paid for in the 
Sales Corporation. The officers of the latter corporation are: President, 
Alfred Booth; vice-presidents, C. F. Handshy, Ralph N. Baker; secre- 
tary, William B. Jess; treasurer, James W. Gillett. The authorized capi- 
tal of the funding corporation is $2,000,000. 





Ask for Attorney General’s Opinion 


The Wisconsin Insurance Department has asked the Attorney General 
to review the opinion submitted under date of October 31, 1912, constru- 
ing Section 1943a against the use of a clause limiting payment on pic- 
tures, etc., to actual cost, and the payment for the loss of stock to a 
stipulated sum per animal. This request is made at the suggestion of 
a number of insurance companies at the suggestion of O. B. Ryon, 
counsel for the National Board of Fire Underwriters and a number of 
companies who have been requested to furnish briefs and arguments on 
the question for the use of the Attorney General. The Insurance De- 
partment will be pleased to have any briefs or arguments from any 
persons or companies desiring to submit same. 





Plan $1,000,000 Reinsurance Company. 

Plans are under way for the organization of a large fire reinsurance 
company in the West with a capital of $1,000,000 and a surplus of a like 
amount. S. H. Boynton, who organized the Southwestern Surety of Deni- 
son, Texas, is the chief promoter of the new company, and his success 
in organizing the surety company, it is believed, will be duplicated in 
the fire insurance company. He will resign on January 1 as superin- 
tendent of agencies of the Southwestern Surety, which position he has 
held since it began business. It is the intention to have the new com- 
pany writing business by September 1, 1913. 





Organized to Protect Western Automobile Lines. 


An automobile conference similar to that known as the Eastern Con- 
ference was organized at a meeting held on Thursday last at Chicago. 
P. D. McGregor, Western manager of the Queen of New York, was chosen 
chairman of the meeting and was authorized to appoint a committee to 
draft a constitution and by-laws, which will be reported at a meeting 
to be held later. The organization will have its headquarters in Chicago, 
with jurisdiction over the entire Western field, for the purpose of pro- 
moting the best interests of automobile insurance lines. 





—The Arizona Fire of Phoenix has been licensed in Indiana, and George W. 
Cobb & Co. of Indianapolis have been appointed agents for that State. 


—Etienne Givernaud, special agent for the John C. Paige Agency, has been 
appointed special agent in New England for the Milwaukee Mechanics of Mil- 
waukee. 

—Byron K. Cowles has been appointed State agent in Minnesota for the 
Phenix of Hartford. He was formerly in the Northwest for the Hamburg: 
Bremen of Hamburg. 

—The unfavorable experience and the poor outlook are understood to be re- 
sponsible for a number of companies considering withdrawing from Kansas at 
the close of the current year. 

—The Illinois State Fire Prevention Association has elected officers as follows: 
William E, Van Deventer, president; Dan T. Smith, vice-president, and J. E. 
Mavon, secretary and treasurer. 

—At a meeting of the council of the Underwriters Laboratories held at Chicago 
plans were authorized for numerous extensions of the laboratories and building 
to keep pace with the rapidly increasing requirements. 

—The Crandle Land Company of Superior, Wis., has been incorporated, with 
a capital of $25,000, to conduct a general insurance business, except life. V. R. 
Edwards, Beulah Grant and E. F. McCausland are the incorporators. 

—It was shown at the Western Forestry and Conservation Association meeting 
held at Seattle that only 76,000,000 feet of standing timber, which is less than 
one-seventeenth of one per cent of the 500,000,000 patrolled, was destroyed by 
forest fires in the season of 1912 in the territory represented by the organization, 
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covering California, Oregon, Idaho, Montana, Washington and British Columbia; 
$200,000 was spent in patrolling forests last summer. 

—John E. Smith of Chardon, Ohio, special agent of the Ohio Farmers of 
LeRoy, dropped dead in the postoffice at that city recently. He had been in ill- 
health for about eighteen months and had not been in active service for a year. 


—The engineers of the National Board of Fire Underwriters, who have com- 
pleted an examination of Joliet, Ill., report that the conflagration hazards in the 
principal mercantile sections are severe, due in a large part to the deficient pro- 
tection facilities, 


—A ruling has been made by the Attorney-General of Michigan that no com- 
pany operating in that State can take a larger amount on any one risk than ten 
per cent of its paid-up capital. In the case of foreign companies the deposit 
capital is the basis. 

—The Western Insurance Bureau has written all agencies which were originally 
non-Union, but now retain Bureau companies and companies that have joined 
the Union since 1910, asking for a complete list of their companies. They are 
also requested to state whether they would prefer to remain mixed or Bureau 
companies. 


—A committee of five was appointed at the conference on the suggested 
dwelling-house schedule, held at Chicago last week. W. L. Steel, of the Niagara 
of New York, who acted as chairman, was authorized to select the members, who 
are as follows: P D, McGregor, of the Queen of New York; C, H. Barry, of 
the Pennsylvania of Philadelphia; A. F. Dean, of the Springfield Fire and 
Marine of Springfield, and T. E, Gallagher, of the AZtna of Hartford. 

—The Western field of the National-Ben Franklin Fire of Pittsburg has been 
adjusted to fill the vacancy caused by the death of F, W. Watkins, special agent 
for Illinois and Indiana. W. W. Watkins will succeed his father for Indiana, 
with headquarters at Indianapolis; H. A, Lingenfelser, formerly with the Cooper 
of Dayton, Ohio, takes Illinois and Southern Wisconsin, with headquarters at 
Milwaukee; and the Ohio and Michigan field, which has been handled by A. E. 
Hayes, has been divided, Thomas E. Allaire, formerly special agent for the 
Central National of Chicago, taking Ohio, with headquarters at Cleveland, after 
January 1. Mr. Hayes will devote his attention to Michigan, with headquarters 
at Detroit. 





THE SOUTH. 





Will Rate Kentucky Dwellings. 


LOUISVILLE, December 16.—The Kentucky Actuarial Bureau will 
begin to rate the dwellings in cities and towns of the State January 1, 
under the new rates recently announced by the State Insurance Board. 
The rates provide for exposure and after charges, so that an inspection of 
each risk is necessary. In Louisville alone there are between 40,000 and 
50,000 dwellings which must be inspected. The companies have filed suit 
in the State Court at Frankfort asking that the rates be set aside. This 
action was taken under a provision of the State rating law whereby the 
action of the Insurance Board may be appealed from. Unless an order 
is entered on the subject before March 15, the new rates will go into 
effect, provided they can be prepared by the Actuarial Bureau in that 
time. 





—S. J. Johnson, formerly with J. S. Frelinghuysen of New York, has been 
appointed to supervise the underwriting and agency department of the First 
National Fire and the Commercial Fire of Washington, D. C, 


—The South Carolina Insurance Department has issued a warning that unless 
a special permit is attached to policies covering the sale of fireworks the policy 
is void. This also applies to the storage of inflammable substances. 


—The Kentucky Field Club, composed of field representatives of non-Union 
companies, has been dissolved, the need for the organization having passed. The 
Field Club has arranged a working agreement with the Union special agents. 

—The new bureau system as devised by the South-Eastern Underwriters Asso- 
ciation has been completed, according to an announcement made by President 
Bush. These changes have taken time and patience on the part of those who 
have had charge of the work, and they have been fully sustained by the member- 
ship. 

—The action of the Augusta Fire of Augusta, Ga., in instructing its agents not 
to send their daily reports through the stamping office at Savannah, it is under- 
stood, will be followed by other companies giving similar instruction. The 
agents, on the other hand, it is said, intend to observe the rates of the South- 
Eastern Underwriters Association. 

—Commissioner Henry of the Mississippi Insurance Department is making an 
effort to impress upon salesmen of insurance stock in that State the necessity of 
securing a license. It is understood that a large quantity of stock is being placed 
in Mississippi in violation of the license law, and a warning has been sounded 
against the salesmen, as well as the company. 

—President H. R. Bush of the South-Eastern Underwriters Association has 
appointed a committee on outside competition as follows: S. G, Tupper, chair- 
man; Milton Dargan, F. C. Buswell, Frank Lock and Henry E. Rees. The com- 
mittee will co-operate with like committees of other associations with a view 
of assisting local agents to recover and retain business now finding unfriendly 
channels, 

—The Texas Department of Insurance and Banking has ruled that a fire in- 
surance company chartered as such cannot transact a casualty or liability business, 
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This ruling was based on information received by the Department that several 
fire insurance companies were writing risks and taking liabilities against natural 
gas explosions where no fire ensued. This cannot be done under the ruling of 
the Department. 


—The Louisville Board of Fire Underwriters, which has had the status of 
underwriters’ agencies under discussion for some time, has fixed January 8 as 
the time for acting on a proposed constitutional amendment on the subject. 
The text of the change has not been made public, but under it several agents 
who are now suspended for nolding annexes in violation of Board rules will be 
made eligible to resume their membership. 


—The Texas Department of Insurance and Banking has granted the applica- 
tion of the Great American Mutual Fire Insurance Company of San Antonio for 
the organization of the company, as well as a preliminary certificate to solicit 
business for the purpose of completing the organization and obtaining a charter. 
It will do a mutual fire, lightning and storm insurance business. The incor- 
porators are: H. H. Hesemeyer, J. Frank Montgomery, A. G. Seeger, E. L. 
Dennis, Jr., H. W. Patrick, L. Caldwell and G. S. Lincoln. 





MISCELLANEOUS FIRE AND MARINE NEWS. 





CONGRESSIONAL INVESTIGATION IMPENDING. 


Resolution in Congress Concerning Commercial Fire, First 
National Fire, Tuttle, Wightman & Dudley, and 
Superintendent of Insurance. 


On Monday last the House of Representatives, in session at Wash- 
inton, D. C., directed that an investigation be made by the Committee 
on the District of Columbia of the House of Representatives or any 
sub-committee thereof to investigate the conduct, management, history, 
records and affairs of the Commercial Fire Insurance Company, Wash- 
ington, D. C., the First National Fire Insurance Company of the United 
States, Washington, D. C., the office of the Superintendent of Insurance 
of the District of Columbia, and Tuttle, Wightman & Dudley (Incor- 
porated), doing business in the District of Columbia, together with those 
of their associates, representatives and agents. It also authorized the 
committee to compel the attendance of witnesses, etc. The trouble 
appears to have been precipitated by the complaints of other owners 
of real estate as tothe assessed valuation of the Southern building, 
which was recently purchased by the Commercial Fire and the National 
Fire. Superintendent of Insurance Ingham states that the valuation 
of $2,000,000 was placed upon the property by three well-qualified ap- 
praisers, and that he accepted their valuation. It is reported by The 
Washington Post that the companies paid $246,570 for the property, in 
addition to assuming two mortgages aggregating $1,300,000, making a 
total of $1,546,570. 

In the course of the debate upon the resolution, Representative Mann, 
of Illinois, read from an advertisement of the First National Fire In- 
surance Company the names of Ashley M. Gould, of the District of 
Columbia Supreme Court, and Judge George W. Atkinson, of the United 
States Court of Claims, as directors, and expressed his opinion that it 
was improper for Federal judges to serve as directors or other officers 
in a company engaged in the sale of stock, and that it was their duty 
to retire from the directorate. 

Robert R. Tuttle, president of the Commercial Fire and vice-president 
of the First National Fire, is quoted as having made the following 
statement: 


The Southern building, purchased by these two companies, was ap- 
praised at $2,000,000 by competent appraisers appointed by the Insurance 
Department. On this basis it yields approximately five per cent net 
income. It is the most popular and successful office building in Wash- 
ington. Actuary S. H. Wolfe has been employed by the two companies 
to make a thorough and exhaustive examination of both of them, and 
will have a force of examiners here Tuesday morning. Both companies 
are in a sound financial condition, entirely irrespective of building valu- 
ation. These companies were the first to suggest that Congress reap- 
praise the building and investigate the property values in this vicinity. 
This suggestion was made in a letter signed by our general counsel, 
dated December 5. The tax assessors were asked last week by the Board 
of Commissioners to reappraise the Southern building, and their figures 
on file in the Commissioner’s office show an increase of over $300,000 
over the last appraisement made about a year ago. 


The resolution providing for the investigation was introduced by Rep- 
resentative Ben Johnson of Kentucky in his capacity as chairman of 
the Committee on the District of Columbia. 

Robert J. Wynne, formerly postmaster-general and later consul-gen- 
eral at London, is president of the First National Fire Insurance Com- 
pany. 

It was stated on Saturday that Commissioner Judson, of the District of 
Columbia, was endeavoring to oust Superintendent of Insurance Ingham, 
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but apparently he did not secure the necessary co-operation of another 
Commissioner. 
{Specrat Despatcu To Tue Specrator.] 

WASHINGTON, December 18.—I am mailing you under separate cover 
copy of Congressional Record, which contains the full account of the 
Johnson resolution regarding the proposed investigation that is alluded 
to. The measure is very sweeping in its phraseology, and there seems 
to be a very determined effort from hidden sources to make the 
odium, if necessary, rest upon the Superintendent of Insurance. There 
is a feeling that certain influential officials of the leading properties in 
the vicinity of the Southern building are largely the prime movers in 
the investigation. It is held by many that the appraisal of the Southern 
building is at least one-half million dollars too high. By other ex- 
perienced and reliable real estate men it is contended that the value, 
as fixed by the appraisal committee, is not unreasonable; that this par- 
ticular building to take the lead in such an increased value in the 
immediate neighborhood has aroused the energies of the officials of the 
financial institutions in proximity to the building in question. That the 
Superintendent of Insurance may have been indiscreet is admitted by 
some, nevertheless He has had the reputation of a fearless, able and 
clean administrator, and the result of the above investigation is 
awaited by his supporters with peculiar interest. 





Another Opinion in Sovereign Case. 

Another opinion has been handed down by George Gordon Battle, ref- 
eree in the case of the Sovereign Fire of Toronto, which is seeking to 
reinsure its United States business in the Globe and Rutgers of New 
York, bearing on the construction of section 27 of the Insurance Law 
in so far as the deposit held by the Superintendent of Insurance was 
involved. This action was taken at the request of Alfred J. Talley, 
counsel for the New York Insurance Department, who made an argu- 
ment at a special hearing as amicus curie. Referee Battle held that 
as the second demand calls for the transfer of the balance of the fund 
to the Superintendent of Insurance, it should be granted, and the trust 
revoked andi abrogated upon condition that such transfer is made to 
the Superintendent. No action has been taken by the New York Trust 
Company in turning over the funds held by that institution, and it was 
stated on Tuesday at the office of the Globe and Rutgers that the com- 
pany had not been advised if the trust company will turn over the funds 
without further ligitation in view of the opinion of the referee. 





Fire Losses in Cities Increase; in Country Decrease. 

The fire losses in the United States as divided between the cities and 
country for 1911 show a per capita loss of $2.62 for cities having 20,000 
population and over. This is an increase of twenty-three cents over the 
per capita loss for 1910. In the group of eleven cities having a popula- 
tion of 400,000 or over, St. Louis had the largest per capita loss, with 
Boston second, while Chicago was third, with a loss of $2.59 per capita. 
Baltimore, which received a salutary warning from its conflagration in 
1904, made the best showing of the cities in this group, with Cleveland 
next. The average per capita loss of this group of the eleven larger 
cities is $2.27, which is thirteen cents higher than in 1910. 

The proportion on losses supposed to be under first-class fire protec- 
tion as compared with cities and country shows a large increase, while 
the losses on property with little protection have fallen off. This is 
explained by the superior protection of cities being offset by the multi- 
plicity of municipal hazards, which are absent in the country, and with 
the fact that a conflagration once started makes a big showing on the 
loss ratio. 





German of Indianapolis Reinsures in National of Hartford. 


The outstanding risks of the German Fire of Indianapolis have been 
reinsured in the National Fire of Hartford. A difference of opinion 
among the officers and directors as to increasing the capital of the com- 
pany, in order to branch out in other territory, resulted in the final de- 
cision to reinsure. The German will retire from business and liquidate 
its assets. Oscar Schmidt, assistant secretary of the German, will rep- 
resent the National at Indianapolis as manager of the German Fire In- 
surance Agency. Some of the officers and field force will be retained. 
It is planned that wherever there is already a National agency, the 
Colonial Underwriters’ policy, backed by that company, will be used. 





Fire Prevention Campaign on in Canada. 
The Canadian Manufacturers Association is this week carrying out a 
campaign of fire prevention with the hope that April 24, the date of the 
Toronto conflagration, may be adopted as Fire Prevention Day in the 
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Dominion. A series of meetings in the various large cities began on 
Tuesday last, and the last one will be held to-morrow. Franklin H. 
Wentworth, secretary of the National Fire Protection Association, is the 
principal speaker at the meetings at which the city officials and various 
local organizations attended. The meetings held were at Montreal Tues- 
day, Hamilton Wednesday, Toronto to-day and at London to-morrow. 





Agents’ and Inspectors’ Pocketbook of Fire Protection. 
Below will be found a number of comments made by prominent engi- 
neers, inspectors and newspapers concerning the second edition, recently 
published by The Spectator Company, of The Agents’ and Inspectors’ 
Pocketbook of Fire Protection, by George Velten Steeb: 


The Spectator Company has issued a second edition of the well-known 
Agents’ and Inspectors’ Pocketbook of Fire Protection by George V. 
Steeb. It has been revised and enlarged and brought down to date in 
all particulars. The admirable indexing is again a valuable feature of 
the book. All the changes in the rules regarding fire protection since 
1902 are included in the revision. The information regarding new 
hazards and new conditions has augmented the practical value of the 
work. All agents and field men should have the revised book.—Surveyor. 

It seems to me that you have included a great deal of very valuable 
information in your book, and that it should be a very useful handbook, 
and I am especially pleased with the very brief and simple way in which 
you bring to the attention the more important points and those which, 
as a rule, can be easily complied with without serious expense.—C. M. 
Goddard, Secretary and Treasurer New England Insurance Exchange, 
Boston, Mass. 

Some engineering books are compilations, and as such, although pos- 
sessing features of merit, do not measure up to the standard of a work 
that is the sole result of the painstaking labors of the author. Such a 
book is ‘‘Agents’ and Inspectors’ Pocketbook of Fire Protection,” by 
George Velten Steeb, the second edition of which was recently issued 
by The Spectator Company. The book may be said to be one of the 
craft for the information of others of the craft. But few possess the 
rich experience of the author, and The Pocketbook, representing as it 
does a review of that experience, will be a constant companion, worth 
while to fire insurance men in office and field. And now that fire pre- 
vention and fire protection matters have progressed beyond the confines 
of fire insurance, both major and sub officials of State fire marshal 
offices and municipal fire prevention bureaus, also fire departments, will 
find valuable information in the book that will lend profit to their 
activities.—Insurance Press. 

The work is one of the most valuable handbooks for company man- 
agers, special agents, inspectors, local agents and fire marshals, as 
well as for officers of fire departments and fire prevention bureaus. 
Much new matter has been included in this new edition, bearing upon 
various forms of protection, and the care and handling of, and informa- 
tion concerning, different inflammable, combustible and spontaneously 
combustible materials; additional tables of daily service, and tables on 
fire streams, construction, etc. The reading matter relating to hazards 
and conditions producing, carrying and adding to fires has also been much 
augmented. Rules of the National Board of Fire Underwriters and of 
other organizations relating to the reduction of the fire risk are liberally 
quoted, and all subjects covered by the present rules and requirements 
of the National Board of Fire Underwriters have been brought up to 
the present time by comparison and revision.—U. S. Review. 

I have given some little time to looking over this publication, and 
find that at this particular time, when agents and inspectors, and in fact 
everyone, is interested in the question of fire prevention and protection. 
It is a publication they should all have as a guide and reference book. 
The newly formed Insurance Society of Cleveland has ordered several 
copies for its library, and several of our inspectors will also purchase 
copies. Chapter XVIII., bearing on hazards, is of particular interest, 
especially to new inspectors, as is also the valuable information con- 
tained under Chapter XVII. This also applied to Chapters XII. to XVI., 
inclusive. Your publication is not confined to one or more limited sub- 
jects, but touches upon, and very thoroughly, too, practically all the 
essential features which an inspector can familiarize himself with in 
almost everv line, be it hazards, protection, construction, electrical, 
sprinkler, or other subjects. All in all I regard the book as being one 
which every inspector should have. It is the best book of its kind I 
have seen; and while very complete, the information is of a succinct 
nature. I wish to congratulate you in putting out such a valuable publi- 
cation, and I am almost certain that it will find a ready sale every- 
where.—Charles H. Patton, Publisher, Cleveland Inspection Bureau, 
Cleveland, Ohio. 

The Spectator Company has just issued an excellent little volume on 
“Life Insurance Salesmanship,” written by T. J. Henderson of Grand 
Rapids, Mich., which will be studied with interest and profit by both 
novice and veteran. This is divided into twenty chapters, covering all 
phases of agency and soliciting work, and written in such a way that he 
who will ‘mark, read and inwardly digest’’ will surely profit from its 
perusal. The practical hints given are no less valuable than the dis- 
cussion of the ethics of the business and the strength and importance of 
certain essential qualifications for solicitors are shown in a forcible and 
interesting manner. This new book is for sale by The Spectator Com- 
pany, 135 William street, New York city. Price, $1.00.—Life Insurance 
Independent. 


The Quarterly of the National Fire Protection Association, in referring 
to books compiled by members of the association named, says that 
“George Velten Steeb has brought out a second edition of his Agents’ 
and Inspectors’ Pocket Book of Fire Protection,’ and refers to it as a0 
admirable and useful publication which any inspector must find exceed- 
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ingly valuable for reference and instruction. The Quarterly goes on to 
say: ‘‘With books like these on one’s table, replete with useful infor- 
mation, there should not be much opportunity for a fire prevention en- 
gineer to go very far wrong on any essential features of his work.” 

The Agents’ and Inspectors’ Pocketbook of Fire Protection is issued 
in the interest of surveyors, inspectors and special and local agents, in 
particular, though it is a valuable work for the company manager and 
the propertyowner as well. It is handsomely bound in red Russian 
leather and is published by The Spectator Company, New York and 
Chicago. The prices for this useful book are: Single copy, $2.50; 12 
copies, $24; 25 copies, $48; 50 copies, $90; 100 copies, $150. 





Canadian Notes. 


TORONTO, December 16.—The additional capital recently paid into the 
Equity Fire of Toronto was furnished by interests identified with the 
British Empire Insurance Company of Vancouver, which company, it is 
understood, will hereafter control the Equity. 

Secretary K. T. Kelley, of the City of Hamilton Fire of Hamilton, is 
urging the appointment of a provincial fire marshal for Ontario, and 
has drafted a bill to be introduced at the next Parliament, providing 
for such an office. 

The Canadian Manufacturers Association is having a hard time ex- 
plaining to the Canadian press why there should be a protected tariff 
for their products and free trade in insurance. The association has for 
some time maintained an insurance department to broker members’ 
risks. It has been discovered that this insurance department places the 
business at Lloyds and with various unlicensed companies at liberal 
rate cuts, this being responsible for a protest from the Canadian Press. 

The Ottawa Fire of Toronto, for the third time has reinsured all of 
its business, and is now expected that it will retire. The company was 
organized in Ottawa in 1889, and in 1900 control passed to Burnett, 
Ormsby & Clapp, a firm of Toronto brokers, who operated it for a few 
years as a surplus line company in the United States. In 1910 it was 
reinsured in the Factories Insurance Company, and early in 1912 the 
control passed to Matthews Wrightson & Co. of Lloyds, London, who 
also own the London Mutual of Toronto. 

The Occidental Fire of Wawanesa, Mano, has canceled its business in 
Ontario, and the Eastern Provinces, and will retire from that territory. 
That the name of a company bears no relation to its place of residence 
is evident in Canada. The head ofl.ce of the Manitoba Fire is in Quebec. 
The Quebec Fire now resides in Ontario, and the Ontario, after leav- 
ing its birth-place in Ontario, moved to New Brunswick for a short 
period, and is now located at Calgary, Alberta. - 

On December 8, the Acadia Fire Insurance Company of Halifax, N. S., 
rounded out its fiftieth year. 





—A Nashville (Tenn.) resident advertises in another column for agencies of 
two fire insurance companies, 

—The National Convention of Insurance Commissioners has joined the 
National Fire Protection Association. 

—A,. H. Muller of 66-70 Beaver street, New York, has gotten out a decorative 
wall calendar, as well as a miniature calendar for 1913. Mr. Muller writes all 
classes of insurance. 

—The Fidelity Underwriters of New York, whose policies are guaranteed by 
the Continental and the [idelity-Phenix of New York, issues a neat and legible 
wall calendar for 1913. 

—Wm. Barber & Son of 51 Maiden Lane, New York, are specializing as ad- 
justers of automobile losses for the companies, and indicate by their advertise- 
ment in another column that they can “reduce your loss ratio.” 

—It is understood that the cancellation of the United States reinsurance con- 
tracts of the International Reassurance Company of Vienna with casualty com- 
panies is preparatory to doing a fire reinsurance business instead. 

—The San Francisco agency of the Williamsburgh City Fire of Brooklyn has 
been transferred from the Edward F. Potter Agency, which has been the repre- 
sentative there for more than twenty years, to the Associated Underwriters. 


LIFE INSURANCE TOPICS 


THE MIDDLE STATES. 

















Postal Life Insurance Company of New York. 


The New York Insurance Department has completed an examination 
of the Postal Life of New York as of June 320 last, and deais at length 
with the reinsurance of the Provident Savings Life in that company. 
The examiners have been at work on the Postal Life for more than a 
year, and the report was filed at Albany on Monday last. The com- 
pany was organized in 1905 at the time of the legislative investigation 
of life insurance business. It has no agents, and the new business 
other than reinsurance has come from those who have voluntarily ap- 
plied for policies. The report shows that it has total admitted assets 
Of $10,256,384, liabilities of $10,029,510, capital stock of $100,000 and un- 
assigned funds or surplus of $126,874. It was shown that the Incas 
Realty Company had been formed to take over the present real estate 
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holdings, except the home office building, acquired by the company 
through the Provident Savings, which amounted at that time to $3,985,- 
563. The Postal since then has disposed of three parcels, while the 
realty company has paid the first cash instalment of $80,000 of its 
indebtedness to the Postal, and until its final payments are made will 
take over the management of the Postal holdings under an agreement 
guaranteeing three and one-half per cent net to the life company. The 
report shows that the home office building has increased its rentals, 
and that the income from this source, beginning July 1, exceeds that 
at the time of its acquisition by about $60,000. The insurance in force 
amounted to more than $50,000,000, and the new business secured the 
first half of this year was thirty per cent more than the total business 
of 1911. For the first six months $18,492 was spent in advertising, while 
in 1911 that item amounted to $26,635. 





The Conservation Methods of the Metropolitan Life. 


The December number of The Common Cause, a New York magazine, 
contains a lengthy and thoroughly interesting article on the conserva- 
tion plans adopted by the Metropolitan Life of New York for the wel- 
fare of its employees. The article bears the title ‘‘Conservation that 
Pays,’’ and was written by L. Lamprey, who shows how the home office 
clerks are cared for during their office hours and also in the event of 
their illness. The facilities afforded for luncheons, exercise and amuse- 
ment are fully described, while the work which the company is doing in 
preventing disease among the policyholders is also gone into. 





—At a December meeting of the directors of the Fidelity Mutual Life of 
Philadelphia Joseph De F. Junkn, general counsel of the Real Estate Trust Com- 
pany of that city, was elected a member of the board to fill the vacancy caused 
by the death of William G, Fischer. 


~The production of paid-for business for November of the Philadelphia Life 
of Philadelphia was more than double that of the corresponding month last year, 
and a special effort is being made to make December a large month from a paid- 
for business standpoint of the year. 

—C. V. Lichty, formerly district manager for several counties in Pennsyl- 
vania for the Sun Life of Montreal, has been appointed supervisor of agents for 
the Eastern Pennsylvania district of the Pittsburgh Life and Trust Company of 
Pittsburg, with headquarters at Lancaster. 


—Vice-President and General Manager William C, Johnson, of the Columbian 
National Life of Boston, has arranged for a convention of the company’s general 
agents, to be held in Boston during the week beginning January 20, which will be 
in connection with the opening of the company’s new homce-office building, 


—About 1000 employees of the Rosenbaum Company of Pittsburg have been in- 
sured on the group plan in the Equitable Life of New York. This affects em- 
ployees who have been in service one year or longer, and the premium will be 
paid by the company. ‘They are insured for the amount of their year’s salary. 
The amount in no case exceeds $2500, 

—The Life Underwriters Association of Syracuse, N. Y., is behind a move- 
ment for the establishment of a course of instruction on insurance in the Syra- 
cuse University. Neil D. Sills, president of the National Association, accom- 
panied by a committee of the Syracuse association, has laid the matter of a series 
of lectures on the subject of insurance in the university before Chancellor Day 
with the ultimate intention of establishing the course. 





THE WEST. 





John M. Sarver Succeeds Lewis C. Laylin as President of 
Ohio State Life. 

Lewis C. Laylin, president of the Ohio State Life of Columbus, re- 
signed at a meeting of the directors, and John M. Sarver, who has been 
secretary since the organization of the company in 1906, was elected to 
succeed him. The action taken by Mr. Laylin was due to his other busi- 
ness interests making it necessary for him to remain away from Colum- 
bus. Robert A. Hann, until recently actuary of the Colorado Insurance 
Department, has been elected secretary. He was for seventeen years 
in the actuarial and auditing department of the Equitable Life of New 
York. Edward B. Caldwell of Mansfield was elected a director to suc- 
ceed Jacob Babst, who has retired. 





Mid-Continent Life of Muskogee. 


An official reorganization of the Mid-Continent Life of Muskogee, Okla., 
has been completed, with the result that the following officers have been 
elected: H. C. King, president; Dr. J. M. Boling, vice-president; R. W. 
Reese, secretary, and George M. Ransom, treasurer. Dr. W. C. Jones has 
been elected medical director and J. H. Moxey general counsel. The 
advisory board is composed of some of the most prominent bankers and 
business men of that city. Mr. King was elected president last July, and 
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since that time has devoted his attention to strengthening its affairs 
An examination has been completed by a committee composed of bank- 
ers, and the report made is highly satisfactory. The committee found 
that the company is solvent, and its investments well secured. It has 
2,195,000 of business in force. 





The Merger of the International and Great Western Life. 


The merger of Great Western Life of Kansas City with the Inter- 
national Life, St. Louis, will give the latter company additional assets 
of more than $1,000,000 with outstanding business of upwards of $16,- 
000,000. The merger of the companies was approved by Superintendent 
Blake of the Missouri Insurance Department, Commissioners Ike Ss. 
Lewis of Kansas and Ben L. Gill of the Texas Departments. The spe- 
cial income policies of the Great Western Life, under the merger agree- 
ment, will be entitled to rebates on their premiums for each $1,000 of 
insurance as follows: On the dollar special for the year 1912, $2.16; for 
1913, $2.21; for 1914, $2.26; for 1915, $2.81; for 1916, $2.36; for 1917, $2.41, 
and for each year thereafter will be entitled to a reduction calculated 
on all Great Western business which remains in force according to the 
terms and conditions ‘in the special income provisions of the policies. 





Liberalities in Policies Due to Scientific Improvement. 


Walter G. Preston, treasurer of the Bankers Reserve Life of Omaha, 
in a recent statement published by the press of that city, said the liber- 
alities in policies in the last decade are due to a large extent to the 
progress of scientific improvement in sanitation and hygiene. He re- 
ferred to specific instances where the death rate from malignant dis- 
eases, such as typhoid fever and diphtheria, has been materially 
reduced by recent valuable discoveries, and that the corresponding re- 
duction in the cost of insurance was reflected by the present liberali- 
zation of policy forms. 





The Sioux City Life and Accident of Sioux City, la. 

The Sioux City Life and Casualty of Sioux City, Ia., has been incor- 
porated, with a capital of $500,000, to write life, health and accident in- 
surance, The company plans to begin writing business as soon as 
$100,000 capital and surplus of $50,000 is paid in. It is the intention to 
take up other casualty lines later. Among the incorporators are C. 
Coolidge, A. C. Shoeneman, A. H. McClelland, Dr. Stevens and Dr. Nessa. 
All are officers of the Dakota Casualty of Sioux Falls. Mr. Coolidge is 
president of that company, and was formerly with the Wisconsin Na- 
tional Life of Oshkosh. 





Farmers Life of Denver Elects Governor President. 


Governor-elect E. M. Ammons of Colorado has been elected president 
of the Farmers Life of Denver, which is in process of organization. 
H. O. Jackson, who held the office, voluntarily resigned in favor of 
Governor Ammons, but will remain in active charge of the company’s 
affairs. Stock to the amount of $550,000 has been sold at an expense 
rate of 15.9 per cent. The company will begin writing business as soon 
as $1,000,000 of stock has been sold, the officers and directors subscribing 
the balance of $2,300,000. Governor Ammons is a stock grower of 
national reputation. 





Control of Companies in Salt Lake City. 


From an authoritative source THE SPECTATOR learns that the parties 
controlling the Beneficial Life, the Continental Life and Investment and 
the Guardian Casualty companies of Salt Lake City are considering the 
formation of a holding company to direct their affairs. Each organi- 
zation, under this plan, will maintain its separate identity for the pres- 
ent. It is understood that N. G. Stringham, now secretary of the Bene- 
ficial Life, will become general manager of the Continental to succeed 
W. H. Cunningham, resigned, and there is a possibility that F. J. Hagen- 
barth will be made president of the latter company. 





Illinois Bankers Life Association of Monmouth. 


The Illinois Bankers Life Association of Monmouth, IIl., will move to 
its new quarters at First avenue and A street January 1, 1913, or shortly 
thereafter. This organization reports a very prosperous year during 1912, 
the total insurance in force on December 1, 1912, being $33,908,750, cover- 
ing a membership of approximately 18,770. At present this association 
is operating in ten States of the Union, but after the first of the year 
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will extend its sphere of action into California, and probably into 
Nebraska. Application for admission to Arkansas was filed a few days 


ago. 





Pension Mutual Life to Absorb Western LifeZAnnuity 
Company. 

On January 13, 1913, the policyholders of the Western Life Annuity 
Company of Indianapolis will meet to consider a contract of reinsurance 
offered by the Pension Mutual Life Insurance Company of Pittsburg. 
The Western Life Annuity was organized in 1907, and at the close of 
1911 reported assets of $31,378, with 619 certificates in force for $3,095,- 
000. The Pension Mutual Life makes a specialty of pension or annuity 
business, and is about to enter Indiana. 





J. C. Cummins Elected President of Equitable Life of Iowa. 


J. C. Cummins, for many years secretary of the Equitable Life Insur- 
ance Company of Iowa of Des Moines, and a brother of United States 
Senator A. B. Cummins, has been elected president to succeed the late 
Cyrus Kirk. Charles Snyder, assistant secretary, was made secretary 
to succeed Mr. Cummins, and Dr. Fred Wells was elected medical 
director to succeed the late Dr. George P. Hanawalt. 





New Insurance Superintendent for Missouri. 


Announcement has been made that Superintendent Frank Blake of the 
Missouri Insurance Department will be succeeded by Charles J. Re- 
velle of Farmington. Mr. Revelle has been associated with Governor- 
elect Major of Missouri as assistant attorney general. 





—The Tacoma Life Underwriters Association has been organized at Tacoma, 
Wash. A further meeting will be held to elect officers and adopt a constitution 
and by-laws. 


—Amierican Central Life of Indianapolis reports that 1912 will prove to be the 
best year in its existence. The officers are naturally feeling gratified over this 
condition of affairs, 


—J. W. Keeffe of Boise, formerly Deputy Commissioner of the Idaho In- 
surance Department, has been appointed for the ensuing two-year term to succeed 
Commissioner Goaslind, 


—The Knights and Ladies of Honor of Indianapolis, Ind., reports 2000 more 
certificates of membership written during 1912 than in 1911. The increase of 
business written in 1912 is recorded at approximately $200,000, and the increase in 
gross premium income at $44,400. 

—W. B. Howard, vice-president of the German-American Life of Omaha, who 
has been in New York attending the National Convention of Insurance Commis- 
sioners and the meeting of the Association of Life Insurance Presidents, stopped 
off at Chicago on his way home to meet several company officials. 


—The Manhattan Life of New York announces the appointment of O. C, Lake 
as general agent for Michigan, with headquarters at Detroit. Mr. Lake comes 
to the Manhattan with a splendid record as a producer, and undoubtedly under 
his management the Detroit agency will be most productive. 


—The leading producers for Northwestern Wisconsin of the Travelers of Hart- 
ford recently held an agency instruction meeting at Eau Claire, about twenty- 
five life and accident men attending. Luncheon was served at the Eau Claire 
Club, The meeting was in charge of State Agent P. H. Gordon and his assist- 
ant, Earl D. McKenzie, both of Milwaukee. 





THE SOUTH. 





Georgia Life to Discontinue Writing Life Insurance 


The Georgia Life of Macon, which has been writing life, casualty, fidel- 
ity and other lines since its organization in 1909, will discontinue its 
life business, and it will be sold to the best advantage. This action 
was decided upon at a meeting of the stockholders, held on Tuesday 
of last week. The name will be changed, it is understood, to the 
Georgia Casualty Company. The Georgia Insurance Department in- 
structed Actuary H. W. Buttolph to make an examination of the com- 
pany, and at the meeting of the stockholders it was shown by the 


- report that the largest amount of profit had been made from the casualty 


end of the business. The report shows gross assets of $988,576, with 
total liabilities of $345,365, giving a surplus to policyholders of $643,311. 





Receiver for National Assurance of Atlanta. 
Jerome Moore, an attorney, has been appointed receiver for the Na- 
tional Assurance of Atlanta, and his bond fixed at $25,000. The business 
of this company was some time ago reinsured in the Cherokee Life of 
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Rome, Ga. In granting the receivership, Judge Pendleton denied the 
State’s petition that the company be placed in the hands of the Georgia 
Insurance Department, which was filed following that of Mr. Spiegel, 
upon whose petition the receivership was granted. 





—The efforts to promote the Guardian Life of Louisville have been abandoned, 
and J. A. Young, who was the chief organizer, has become connected with the 
Bankers National Life of Indianapolis. The company had been in process of or- 
ganization since the first of the year. 

—The Chattanooga Association of Life Underwriters has passed resolutions 
endorsing Mayor T. C. Thompson of that city, who has been mentioned for 
United States Senate from Tennesseee. It was further resolved that the other 
associations of that State be requested to co-operate with the Chattanooga Asso- 
ciation. Mr. Thompson is State agent for the National Life of Montpelier, Vt. 

—The annual convention of the South Carolina agents of the Mutual Benefit 
Life of Newark, N. J., was held December 6 and 7 at the Colonia Hotel, at 
Columbia, and was presided over by M. M. Mattison, the general agent. A. A. 
Drew, superintendent of agencies; William Winton, assistant superintendent of 
agencies, representing the home office, and M. G. Darby, general agent for 
llorida, were present. 


—Artemas R. Roberts, president of the Amicable Itife of Waco, Tex., has sent 
a letter to the agents and medical examiners of that company calling their atten- 
tion to the fact that grand juries in various counties are now investigating cases 
where frauds are believed to have been committed against the company by deaths 
occurring shortly after examination from Bright’s disease or tuberculosis, The 
company is preparing, it is announced, a system whereby a sample of the urine 
shall be sent to the home office for microscopical tests, regardless of the amount 
of insurance involved. 





MISCELLANEOUS LIFE NEWS 


Statutory Law vs. Science. 
{To tHe Epitor or THe SpPecraror.] 


It is strange that the old-fashioned and erroneous practice of valuing 
bonds and similar securities at their market values should still be con- 
tinued by the Insurance Department of a neighboring State. The De- 
partment I have reference to reports the aggregate assets of life com- 
panies doing business in the State at $3,926,739,237, when, as a matter 
of fact, a correct valuation of these assets would have made them 
$20,392,305 more. If the accounts of the companies in question are 
analyzed, it will be found that their assets have been inflated by $10,321,- 
760 on account of market values over book values, and deflated by 
$30,714,065 on account of market values under book values, and it is 
submitted that this action on the part of the Department is not only 
unscientific, but may lead to exceedingly dangerous results. The inflated 
sum of $10,321,760 is solely the product of a fluctuating money market, 
a mere chimera in fact, and it may at any moment ‘Like the baseless 
fabric of a vision leave not a wrack behind,” in which case and in the 
event of its having been distributed, the consequences would be serious 
indeed. Suppose the entire assets of $3,926,739,237 had been invested in 
bonds and therefore subjected to the same departmental conditions of 
valuation as the $10,321,760, and that the money market had jumped 
the value of these bonds 100 per cent. Then on the Department’s own 
ruling 50 per cent of the assets would have been available for distri- 
bution. Also let it further be supposed that by the next accounting 
date the remaining assets had receded to their original value. What 
would happen then? There would be a shortage of $1,963,369,618, or a 
depletion of just one-half of the original assets of $3,926,739,237, and 
therefore hopeless bankruptcy. The illustration is, of course, an ex- 
treme one and might never happen in practice, but the test is neverthe- 
less sound in principle and prominently sets forth the danger of the 
Department’s action in relation to the smaller sum of the ten million odd 
dollars. A theorem to be true must be universally true, and it must stand 
any test that may be applied to it, no matter how severe that test 
may be, and if it fails in any particular, as the departmental theory has 
done, it cannot be true and must be discarded. There is nothing new 
in this principle, and it has been employed in astronomy and other 
sciences to test the truth of theorems and hypotheses for ages past. I 
believe the excuse with the Department has always been that it must 
Obey the law of the State, and this, of course, is undeniable; but the 
Department could, if it chose, have the law changed for the mere asking 
by directing the attention of the legislature to its danger, as other de- 
partments have done. It is, therefore, especially urged to take this 
course and to ask that the law be so changed as to become identical with 
the New York law on the subject, which is both scientific and satis- 
factory. 


New York, December 16, 1912. CHARLES J. HARVEY, F.I. A. 
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Decision Against the Royal Arcanum. 


A decision of considerable import in the world of fraternal insurance 
was handed down by the New York Court of Appeals last week in the 
case of Samuel Green, a Brooklyn lawyer, against the Royal Arcanum. 
The court held that Mr. Green could not be forced to pay a rate higher 
than that for which he originally contracted. He became a member of 
the order some thirty years ago, taking out a certificate of $3,000 and 
agreeing to pay $1.81 monthly for protection in that sum. In 1898 the 
assessment was increased, and again in 1905, since which time he has 
been paying the order $6.87 monthly under protest in order to retain 
his membership; and as he is approaching the age of 65, his monthly 
assessment will then increase to $16.08. The decision entails the resti- 
tution to the plaintiff of the excess that he has been paying. 

The case first came to trial in 1910, in the Supreme Court in Brook- 
lyn, when a decision was rendered for the plaintiff. The following year 
this decision was reversed by the Appellate Division and on a further 
appeal the original decision was sustained by the highest court in the 
State. The society has determined to appeal the case again, through the 
United States courts, in view of its great importance. 

While the Green case has none of the direct significance of a test 
case, it nevertheless suggests a whole lot of trouble ahead for the Royal 
Arcanum, as well as for similar orders. Other elderly members of 
fraternals who, like Mr. Green, have been compelled to pay largely in- 
creased rates in order to meet the increasing mortality experience, 
and will very likely be prompted to take similar action. In many ways 
the decision will prove a source of considerable embarrassment to the 
Royal Arcanum, particularly as it not only foreshadows the reduction 
of an income, already insufficient, to meet accruing death claims, but 
also involves the return of the increased assessments paid under the 
scale adopted in 1905. In this particular case the member paid under 
protest the scale of 1905, but not that of 1898. Should the highest court 
in the land rule that the New York court has rightly decided the case, 
the refund of the increased assessments would utterly bankrupt the 
order. 





Modern Woodmen to Be Examined by Six Departments. 


The Insurance Departments of Illinois, Iowa, Wisconsin, Minnesota, 
Rhode Island and New York, acting conjointly, will conduct an exami- 
nation of the Modern Woodmen of America, this decision having been 
reached at the New York meeting of the National Convention of In- 
surance Commissioners. The examiners will report on the rates neces- 
sary to enable the Woodmen to meet all their contracts outstanding, and 
the general condition of the management will also be covered. The 
examination is expected to furnish an authoritative and official answer 
to the statement of Judge Sherley in the Sangamon County Court that 
the present Woodmen rates are adequate and that the recent increase 
in rates was unnecessary and unreasonable. 





‘*The Business of Insurance.’’ 


Below will be found some comments upon “The Business of Insur- 
ance,’’ which The Insurance Monitor well designates as “a monumental 
work for popular information’’: 


The text was written by more than eighty different men of National promi- 
nence as underwriters or experts in some branch of the great business of in- 
surance. It aims to be a reference work for the insurance man as well as a 
mine of information for the layman. The volumes are offered as a practical 
working text-book not only for those engaged in the actual business operations 
of insurance, but for all who wish a broader knowledge of a subject so im- 
portant in the business world to-day.—Eastern Underwriter. 

The business of insurance in its various branches has attained such an ex- 
tensive development, becoming a matter of individual importance to almost 
everyone and undergoing many changes within recent years, that a non-technical 
work of reference and general information has become a practical necessity for 
the business man or propertyowner. A very comprehensive work to meet this 
need has been prepared under the editorial direction of Howard P. Dunham of 
Hartford, Conn. his is ‘‘The Business of Insurance,” a text-book and reference 
work in three volumes covering all lines of insurance. 

The underwriting fraternity are under lasting obligations to H. P. Dunham, 
of Hartford, Conn., for his timely publication of a three-volume work entitled 
“Business of Insurance.” The contents of the three books constitute a full and 
complete answer to any question regarding the management, control and opera- 
tion of all branches of the insurance business.. Many of the leading under- 
writers of the country have contributed liberally to the work, and what they say 
in regard to the particular phase of the business in which they are adepts may be 
taken as the best gospel that experience can buy. The set of three volumes con- 
tains over 1500 pages, bound in buckram for $10, or in half leather for $12.50. 
The Ronald Press Company are the publishers, and The Spectator Company, 135 
—— street, New York, are the selling agents for the insurance trade.—The 
Argus. 

he contributions of some eivhty experts combine to make this work one of re- 
markable value as a text-book of insurance in all its varied branches. It provides 
a comprehensive and complete view of all the departments of this great business 
at the present time. The contributors have avoided the temptation to een in 
technicalities; and all the articles are characterized by a lucidity and matter-of-fact 
directness in prevention the verbal picture attempted; and the student, or even 
the casual reader, will find the work interesting as well as thoroughly instructive. 
In conceiving the plan and eee of this work, Mr. Dunham has rendered a ser- 
vice to the business; and all the busy underwriters who have found time from 
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their occupations to write the contributions deserve praise for their additions to 
the useful literature of insurance, and it is to be hoped that they have been 
roperly paid for this great service. * * * Every real insurance broker should 
con a copy of this work in his office, because its fund of insurance information 
is unequaled.—The Surveyor. 

“The Business of Insurance’ is the title of a comprehensive and valuable 
ublication recently issued, being a text-book and reference work covering all 
ines of insurance. It was compiled and edited by Howard P. Dunham of 
Hartford, and was written by eighty eminent experts. As the editor says, the 
business of insurance has undergone a marked change in the last twenty years, 
and the advances made call for an authoritative text-book, to which an inex- 
paces man can turn for information and an experienced man for reference. 
nsurance has taken such a definite, well-assured place in the life of the nation 
that questions relating to it have become of practical importance to everyone. To 
supply the need thus created this work has been prepared, and as a practical 
text-book it certainly meets the need. There is a widespread demand for a non- 
technical work on insurance, and this work not only supplies information to 
those engaged in the business, but also to bankers, lawyers, doctors, manufac- 
turers and, in fact, to all classes of business men. The work, as we have said, 
was written by experts, men who have achieved success and reputation in their 
particular lines.—The Indicator. 

A work covering all branches of the insurance business in a series of 
articles contributed by about eighty underwriters, all of high standing 
and many of international reputation, must of necessity be a valuable 
book of reference and a permanent contribution to insurance literature. 
Such a work is The Business of Insurance, which has been compiled and 
edited by Howard P. Dunham of Hartford. Although this new text 
book is so widely comprehensive in scope, the treatment it gives of the 
various subjects covered is not fatiguingly long, and the entire work 
is comprised in three yolumes each of some 500 pages printed in bold 
type. The object of the editor and compiler has been to produce a 
comprehensive and authoritative text book to which an inexperienced 
man could turn for information and an inexperienced man for reference. 
He has accomplished his object admirably well. The three volumes are 
a mine of information, furnished by men who know their business, rep- 
resentative men and recognized authorities.—The Standard. 


The Spectator Company are selling agents for this work. Price of 
set of 3 volumes, in buckram binding, $10; in half morocco binding, 
$12.50. ; 





Life Insurance Salesmanship. 


A neatly bound and otherwise attractive-looking book with the above title is by 
Thomas J. Henderson of Grand Rapids, Mich. We like the increasing use of 
“salesman” instead of “solicitor,” for insurance is sold by salesmen as much as 
groceries or real estate. The book is dedicated to the great institution of life 
insurance as the most potent factor at work r tog 3 in the great cause of human 
uplift. We hope that all sellers of life protection believe it. * sf 

Mr. Henderson does not believe in the “born salesman,” but he is a firm be- 
liever that man makes himself through self-effort and environment. He sym- 
pathizes with beginners, who are easily embarrassed and discouraged. He de- 
clares that life insurance has taken its permanent place among the professions, 
which, being true, makes the salesman a professor. > = 

This is a thoughtful, original and more practical book than might be inferred 
from what we have written. Among the chapter captions are: —— In- 
dividuality, Concentration, Systematic Application, Competition, Assessmentism. 
This is a readable and useful book of 138 pages, published by The Spectator 
Company of New York.—Coast Review. 


This helpful book should be perused by every life insurance salesman 
—actual or perspective, novice or veteran—as it will undoubtedly be 
found of value in the pursuit of his avocation. It may be procured, 
bound in cloth, from the publishers, The Spectator Company, New York 
and Chicago, at these prices: Single copy, $1.00; 12 copies, $10.80; 
25 copies, $21.25; 50 copies, $40,00; 100 copies, $75.00; 500 copies, $325.00; 
1000 copies, $500.00. 





—tThe total new business, gross, of the Legal and General Life of London, 
given on page 876 of The Life Insurance Year Book for 1912 shou.u be 
£2,898,148. 


—E. W. Donovan has tendered his resignation as secretary and treasurer of 
the Associated Fraternities of America as of January 1, but so far it has not been 
accepted. He has occupied practically every position in the association, and the 
announcement of his intention of leaving caused genuine regret in fraternal 
ranks, 


—Insurgent members of the Loyal Americans of the Republic are preparing to 
follow the example of the Modern Woodmen insurgents and begin injunction 
proceedings to restrain the supreme council from enforcing the increase in rates, 
which is to take effect January 1. They have retained the lawyers who secured 
the similar injunction in the Sangamon County Court against the Modern Wood- 
men rates, 


—A very handsome calendar, for 1913 is issued by the National Calendar Com- 
pany of 80 Maiden Lane, New York. It is entitled “‘New York,” and presents 
beautiful pictures upon each of the twelve monthly sheets, as well as upon the 
cover, typical of the widely varying features of the great city. Contrasted with 
views of skyscrapers, etc., are some which might well have originated in the 
wilderness a thousand miles away. They serve to emphasize the extremes which 
may be found in the metropolis of the New World. 








It would be almost impossible—certainly impracticable—to attempt to conduct 
a life insurance company without THE Spectator, so necessary has it become.— 
Chas. E. Sprague, Manager Old Dominion Life Insurance Company. 
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New York Insurance Department Will Liquidate Empire 
State Surety. 

At a meeting of the board of directors of the Empire State Surety of 
New York, held on Friday last, a resolution was adopted to place the 
liquidation of the company in the hands of the New York Insurance 
Department as prescribed under the Insurance Law, in view of the con- 
dition of the company as disclosed by the examination of its affairs 
as of December 10 by the Department. Total assets were shown as 
$651,205, from which is deducted $2,877 cash in suspended banks, $140,333 
outstanding premiums over ninety days due, leaving net assets of $507,- 
995. The liabilities are as follows: Reserve for unpaid losses, $419,283; 
unpaid reinsurance, $3,380; unpaid bills, etc., $13,087; taxes due and 
accrued, $2,500; total liabilities, $438,251. An impairment of $180,256 is 
thus shown in the $250,000 capital stock, leaving a policyholder’s sur- 
plus of $69,743. Claims filed against the company aggregate $1,071,882. 
The Department has obtained an order from Judge Edward E. McCall 
in the Supreme Court for the company to show cause why it should not 
be liquidated, and restraining the officers and agents from transacting 
business or disposing of the assets or property until further order from 
the court. The formal order to the Department for the liquidation was 
made by Judge Amend in the Supreme Court at Albany. 





Receiver,for Union Mutual of Enid, Okla. 


OKLAHOMA CITY, December 14.—The Union Mutual Insurance Com- 
pany of Enid, Okla., has been placed in the hands of a receiver on the 
application of W. W. Thomas and George Gibson, claim holders, who 
alleged the company is unable to pay policy claims amounting to $455. 
District Judge James W. Steen of Enid, with whom the application was 
filed, named J. B. Horney of Enid as receiver for the company. The 
Union Mutual has recently been doing exclusively a hail insurance 
business and operated principally in Western Oklahoma. Commissioner 
Ballard of the Oklahoma Insurance Department attempted to have its 
license revoked in 1911 for alleged failure to comply with the law. The 
company brought injunction proceeding against him, which are still 
pending, and have continued to operate by reason of the fact that the 
matter is in court. Another suit was also filed asking for heavy dam- 
ages against Commissioner Ballard, which was recently decided against 
the company. 





Rules Against Profit Sharing Schemes. 

Superintendent William T. Emmet of the New York Insurance Depart- 
ment has ruled against the issuance of profit-sharing endorsements in 
connection with liability insurance policies, which has been before the 
Department for some months. The question was passed upon favorably 
by examiners, but it was held by Superintendent Emmet that the 
schemes are contrary to law and would destroy the principles of in- 
surance, and that there can be no such thing as a profit upon a single 
transaction in the insurance line. 





Hartford Steam Boiler Takes Risks from United States 
Fidelity and Guaranty. 

The entire steam boiler and flywheel business of the United States 
Fidelity and Guaranty of Baltimore has been reinsured in the Hartford 
Steam Boiler Inspection and Insurance Company of Hartford, involving 
the taking over of 1500 individual risks and a total reinsurance of 
$7,500,000. This is the eighth reinsurance of this class of business 
in the Hartford, which is carrying out its policy to secure as much of 
this line of insurance as is possible. 





Some Phases of Workmen’s Compensation in the 
United States. 
Following are extracts from an address delivered before Insurance 
Society of New York on December 17, by Edwin W. DeLeon, president 


Casualty Company of America. 


The greatest step forward in the evolution of the social policy of the nation 
since the emancipation of the ny te through the Civil War is the transition now 
going on from the antiquated, delusive and inequitable doctrine of employers’ 
liability, founded upon negligence, to the modern, humane and equitable principle 
of workmen’s compensation under which indemnity is paid for injury or death 
resulting from accidents of occupation. * * * The basis of all workmen’s 
compensation laws is the principle that the economic cost of industrial accidents 
should not be met by the employer or by the workmen alone, but should be 
assumed by each in fair proportion, and should be distributed over the entire 
cost of the industry and . ultimately paid in a manner as to cause the least 
possible disturbance to the trade or business concerned. * * * 

Thirteen States, the number that originally constituted these United States, 
have enacted workmen’s compensation laws under one form or another, and_ in 
many other States commissions are at work and legislation is impending. Speaking 
generally, the system provided for in twelve States is elective, and in one State is 
compulsory. ‘There are, however, several phases of the elective system that may 
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be interesting to know about. In California, Michigan and Wisconsin compensa- 
tion is elective as to employees, but is compulsory as to the State and its munici- 
palities. In Nevada compensation is compulsory for employer, but elective for 
employee. Ohio provides a State co-operative plan under which the employer 
pays ninety per cent of the cost and the employee pays ten per cent. Washington 
has enacted a State compulsory compensation law. * * * 

One very pronounced phase of the universal movement for workmen’s com- 
pensation is the tendency towards monopolistic State insurance schemes, some of 
which are radical and socialistic in the extreme. A brief survey of the present 
situation will indicate the widespread activity in that direction: New York—The 
Bayne-Sullivan bill, introduced last year, providing for State insurance along 
lines similar to the Ohio law will be passed for passage in the coming session of 
the legislature under the auspices of the American Federation of Labor. Repre- 
sentatives of labor organizations throughout the State openly declare themselves 
in favor of a State insurance system and against the casualty insurance com- 
panies. Ohio—A constitutional amendment adopted at a recent special election 
authorizes the legislature to enact a compulsory workmen’s compensation law 
roviding insurance by means of a State fund. It is more than likely that such 
egislation will be passed this winter. Massachusetts—Efforts made during the 
past two years to give the Massachusetts Employees Association a monopoly of 
the business of workmen’s compensation will be renewed this year, and if suc- 
cessful the insurance companies wil be driven out of the State. Pennsylvania— 
The Manufacturers Association is promoting a bill providing for State insurance, 
and will doubtless make an effort to secure its passage this year, in spite of the 
fact that the industrial accidents commission appointed to draft a law_has re- 
jected the bill. Indiana—A strong sentiment is developing in favor of State in- 
surance, encouraged by the manufacturers’ associations throughout the State. 
Iowa—The Em loyers Liability and Workmens Compensation Commission has re- 
ported to the Governor in favor of an act to create a State mutual insurance 
company having a monopoly. The Manufacturers Association is reported as in 
favor of a State mutual scheme of compensation for accident and illness, both 
employers and employees contributing. California—The workmen’s compensation 
act in force is not generally adopted, and the Industrial Accident Board is de- 
sirous of devising some plan to make the act more effective. This may take the 
shape of compulsory compensation, in view of a constitutional amendment 
adopted last year permitting compulsory workmen’s compensation. 

In Connecticut, Delaware, West Virginia, Nebraska, Missouri, Colorado and 
Oregon commissions are at work whose reports will doubtless be submitted to 
their legislatures this winter, but it is impossible to predict at this time what 
recommendations will be made. * * * 

he most important phase, however, of this great question of workmen’s com- 
pensation is the future trend of legislation and how far it will be possible to 
secure uniform laws in general, and particularly as between States that are com- 
petitors financially and commercially. A conference will be held on Friday, 
December 20, under the auspices of the National Civic Federation, to consider 
whether it will be possible to agree upon the essentials of a bill that wil be satis- 
factory to all those interested in a workmen’s compensation law for New York 
State. As a basis for discussion it is suggested that threee things are esential to 
the interests of the workman: ‘ 

(1) That the right to compensation and the amount of it for particular in- 
juries or deaths be so definite as to leave as little as possible for controversy or 
difference of opinion as to the injured workman’s right to and amount of com- 
pensation. : ¢ 

(2) That the workman or his family be so protected in the making of their 
settlements after injury that advantage cannot be taken of them or an unjust or 
delayed settlement forced upon them. : 

(3) That the workman and his dependents be secured against the insolvency 
of the employer or other contingency, so that the payment of his compensation 
will be sure and certain. ; 

As to the form of act to be passed, it is tacitly conceded that an “elective” act 
is desirable. Many questions arise, however, as to the best plan of administer- 
ing the law. If the act is elective, shall the employer be automatically subject to 
the act if he does not reject it, or shall he be required to take some affirmative 
action before he becomes subject to its provisions? Shall the schedule of com- 
pensation fix definitely the specific amount payable for particular injuries and 
for deaths? Shall a State board be created with authority to administer the act, 
and to supervise the payments thereunder? Shall a State insurance plan alone 
be permitted, under which employers who so desire may pay the premiums 
charged by the State, and their workmen be compensated out of this fund, or 
shall employers who do not wish to pay into the State fund, but desire to insure 
the payment of compensation through mutual companies or associations, be 
allowed to do so; or shall employers who do not desire to contribute to the State 
fund or to insure in mutual companies or associations be permitted to insure in 
stock companies? Shall employers of unquestioned solvency who do not desire to 
insure under any of the forms mentioned be permitted to carry their own risk sub- 
ject to the approval of a State board or commission? Shall employers whose ap- 
plication to carry their own risk is denied by the State Board or Commission be 
permitted to do by giving bond guaranteeing payment of compensation? Shall 
the compensation provided by insurance policies be payable by law directly to the 
employee, and not through the employer? Shall all insurance plans be required by 
law to assume the entire liability of the employer? Shall the compensation pro- 
vided by the aet be the excdusive remedy of the workman? Shall the employee be 
required to contribute to the cost of insuring the payment of compensation? <1 

Amid the turmoil and strife of legislators and doctrinaires in the struggle to 
frame and enact into law the many workmen’s compensation schemes now in con- 
templation it is fortunate indeed that the contending factions can agree upon at 
least one great economic truth, that an accident prevented is a benediction, and 
an injury compensated is an apology. The force of. this doctrine is well illus- 
trated by the experience in Massachusetts for the first five months under the 
workmen’s compensation act, effective July 1, 1912. During this period, ending 
November 30, 40,000 accidents were reported to the Industrial Accident Board, 
and of that number 32,000, or eighty per cent, were not entitled to compensation 
under the act because the disability did not continue for over two weeks. It is 
difficult to realize that such a large percentage of accidents would be excluded 
under any well-conceived compensation act, but the fact that it is so emphasizes 
the incalculable value of skilled inspection and scientific accident prevention that 
would eliminate a large number of these preventable accidents. I believe, there- 
fore, that the dominant phase of the workmen’s compensation movement in this 
country is the concentrated effort towards industrial safety and the prevention 
of accidents, and that this beneficent work will go forward hand in hand with the 
great humanitarian principle of compensation, to spread hope and encouragement 
among the toilers of the nation and to transmit to future generations the heritage 
of sound minds and sound bodies that will bring to our beloved country the 
blessings of peace and prosperity. 





New Pro-Rata Clause in Industrial Casualty Policies. 
The pro rata clause to be inserted in the policy issued by the National 
Life and Accident Insurance Company of Nashville, to take effect Janu- 
ary 1, sounds the death knell of the over-insurance evil, which for many 
years has stood as a menace to industrial casualty companies in Ten- 
Nessee. The clause for the male risk reads as follows: 


Should the total amount of weekly benefits allowed the insured on all 
Policies carried in this and all other companies exceed the sum of 
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twelve ($12) dollars per week, this company shall only be liable to the 
insured for such proportion of the amount provided for herein under 
head ‘‘Weekly Benefits,” as the said twelve ($12) dollars bears to the 
total weekly benefits allowed under all policies carried by the insured. 

Provided, however, that should the insured establish the fact that his 
average weekly earnings for the four weeks immediately preceding the 
date of the beginning of his disability were in excess of twelve ($12) 
dollars, then the amount of such average earnings shall be used in this 
clause wherever the amount “twelve ($12) dollars” appears, the com- 
pany’s liability in no instance being in excess of that stated under head 
“Weekly Benefits’ on first page hereof. 

The policy issued to female risks contains practically the same clause, 
with the exception of a lower benefit. So alarming has been the in- 
crease in moral hazard in the South, and so rapidly has been the growth 
of a tendency to exaggerate trifling injuries, that this clause was de- 
signed in a measure to reduce the moral hazard increase and prevent a 
premium being placed upon fraudulent statements in regard to minor 
ailments. 

President Craig of the National Life and Accident considers that per- 
mitting over-insurance is equivalent to placing temptation to misrepre- 
sent “trivial accidents into serious and disabling injuries” in the path 
of the insured, all of which fact was entirely lost sight of in the desire 
of weekly casualty companies for more business. 

Failing in the effort to have concerted action on the subject that 
President Craig felt was of vital necessity to the success in the weekly 
field, he led out boldly on the proposition and will adopt the form of 
policy for all of the twelve States in which the company does business. 

The Life and Casualty Company of Tennessee, also a Nashville com- 
pany, will also adopt this policy. 





Casualty Notes. 
—The New England Casualty of Boston has been licensed in Wisconsin. 


—A special meeting of the publicity bureau committee of the Detroit Con 
ference will be held at the offices of the National Casualty in Detroit to-day, at 
which the details of the bureau will be completed. 


—Herbert L. Kidder, assistant secretary of the Massachusetts Employees In- 
surance Association, has resigned to become agency director in the liability de- 
partment of the United States Casualty of New York. 


—The National Civic Federation will hold another meeting Friday, in an en- 
deavor to reach an agreement for the contemplated elective workmen’s compensa- 
tion law to be introduced at the next meeting of the New York Legislature. 


—The Hoosier Casualty of Indianapolis reports an increase of $29,000 in its 
gross premium receipts for the year 1912 and an increase of about twenty-five 
per cent in its assets for the same period. This company will issue after the 
first of the new year a straight industrial personal accident policy. 


—President McDowell, of the New England Casualty of Boston, announces 
the appointment of Duncan McIntyre, formerly of the Frankfort General of 
Frankfort, Germany, and the Philadelphia Casualty of Philadelphia, ds manager 
of the personal, accident and health department, with headquarters at the home 
office. He succeeds A. S. Boyd. 


—The New Amsterdam Casualty of New York, in carrying out its plan to 
concentrate upon territory where it is already strongly entrenched, has rein- 
sured its outstanding business in South Carolina, Maine, Vermont, New Hamp- 
shire and Maryland in the United States Casualty of New York. The total 
annual premiums on this business amount to about $25,000. 


—It is understood that the Travelers of Hartford will increase its capital 
during the early part of the coming year. The present capital is $2,500,000, and 
the annual dividend has been twenty per cent regularly and five per cent addi- 
tional. The officers of the company would not confirm the rumor, although it is 
generally known that plans have been under way for some time for this increase. 

-——-C, H. Bracket, treasurer of the Detroit Conference, reports that about $12,000 
of the assessments levied on companies belonging to the Conference have been 
paid for the fiscal year ending September 31, 1913. This money is used for 
educational purposes and the general expenses of the Conference. The next 
meeting of the Detroit Conference will be held during the second week of Febru- 
ary, at Chattanooga, Tenn. 

—A plan is under way in Wisconsin to prepare a bill for the next session of 
the legislature providing for sickness insurance for working men and women to 
be administered by the State Industrial Commission in connection with the 
workmen’s compensation act. The bill will provide that every workingman shall 
contribute a small part of his wages toward the fund and that the employer 
shall do likewise. Policies will not lapse in the event of non-payment of pre- 
mium in case of unemployinent. 


—The New York Insurance Department, which has prepared a large number 
of amendments to the present insurance laws of the State, has also proposed an 
amendment to Section 27, so as to include in its provisions that foreign casualty 
and surety companies, as well as foreign fire companies, entering this country 
through New York State, shall trustee their working capital funds. The funds 
that make up the proper reserves for unearned premiums and claims are also 
included in this provision. It is contended by the Department that a foreign 
company might withdraw all its funds except its deposit capital as the law now 
stands. 


—Arrangements are being made to appoint J, G. Hilliard of New York general 
agent for the metropolitan district of the Zurich Accident and Liability Insurance 


ia tn nn 


nana 
























































































SACS SS 


ez 


To 











Casualty, Surety, Etc. iy H E S P E #8 TAT O R 


Company of Zurich, Switzerland. Mr. Hilliard has been closely identified with 
the Prussian National of Stettin with Harold W. Letton, the United States man- 
ager, who is also manager for the Zurich. William G. Minner has resigned from 
the Casualty Company of America of New York, and will have charge of the 


liability business of the Zurich in the field. 





Surety Notes. 


—The Surety Underwriters Association of Michigan held its annual banquet 
Wednesday of last week at the Hotel Pontchartrain, in Detroit, the speakers and 
guests of honor including a number of home-office men from various sections of 
the country. 

—The Chicago Bonding and Surety Company of Chicago, which recently be- 
gan writing business, has a capital of $250,000 and a surplus of a like amount. 
The officers are A. J. Sabath, president; Oscar F. Mayer, vice-president; Charles 
J. Vopicka, treasurer, and Oliver F. Roberts, secretary and general manager. 

—Ira L. Anderson has been appointed resident vice-president of the New York 
office of the American Bonding Company of Baltimore to succeed the late N. J. 
Litts. Mr, Anderson was underwriter of the judicial department in the New 
York office. Luther E. Mackall has been appointed to assist in the under- 
writing, the position having been created owing to the increase in the New York 
business, 





‘‘Fire Prevention and Fire Protection,” 

A new book which should be of great practical value to all who are 
interested in any way in building operations, or in the safeguarding 
of property against loss or damage by fire, is one entitled “Fire Pre- 
vention and Fire Protection,” by Joseph Kendall Freitag, B.S., C. E. 
As its name indicates, this is a hand-book of theory and practice of 
fire prevention and fire protection as applied to building construction, 
and it is divided into six parts, treating of the following general 
subjects, respectively: 1. Fire Prevention and Fire Protection; 2. 
Fire Tests and Materials; 3. Fire-Resisting Design; 4. Fire-Resisting 
Construction; 5. Special Structures and Features; 6. Auxiliary Equip- 
ment and Safeguards. 

Part 1 deals with fire losses; the theory and practice of fire pre- 
vention and fire protection; the theory and practice of fire insurance, 
and slow-burning or mill construction. 

Part 2 embraces these topics: Experimental testing stations; fires 
in fire-resisting buildings and conflagrations; the materials of fire- 
resisting construction; permanency and corrosion. 

Part 3 covers planning and general design; efficiency vs. faulty 
construction; fire-resisting floor design, beam and girder protections 
and ceilings; columns and column protections; fire-resisting par- 
titions; fire-resisting shutters, windows and doors; stairways and 
fire escapes; elevator shafts and enclosures, pipe shafts, chutes, etc. 


Part 4 comprises data concerning terra-cottta floors, girder pro- . 


tections, etc.; concrete floors and reinforced concrete; combination 
terra-cotta and concrete floors; wall construction; roofs, suspended 
ceilings, furring. 

Part 5’ describes the proper construction of theaters, schools, resi- 
dences, factories, garages, safes, vaults, metal furniture, etc., and 
special hazards. 

Part 6 gives the essential particulars concerning auxiliary equip- 
ment, covering sprinkler systems; automatic fire alarms, sprinkler 
alarm and supervisory systems; simple protective devices, including 
fire pails and extinguishers, paints and solutions; watchmen, watch 
clocks and manuals; standpipes, hose racks and roof nozzles; private 
fire departments; the inspection and maintenance of fire protective 
devices and fire drills. 

The book is highly approved by such an eminent authority as 
Franklin B. Ware, formerly architect for the State of New York, 
and is especially well adapted for the use of those engaged in the 
fire insurance business who come in contact with the insured in con- 
nection with matters relating to the improvement and rating of 
risks. There are 395 illustrations in the book, which contains 1038 
pages and is handsomely bound in morocco. The author, J. K. 
Freitag, is well known as the author of “Architectural Engineering” 
and “The Fireproofing of Steel Buildings,” and as an associate 
member of the American Society of Civil Engineers, and a sub- 
scribing member of the National Fire Protection Association and of 
the British Fire Prevention Committee. “Fire Prevention and Fire 
Protection” contains much information which should be serviceable 
to anyone in fire underwriting in any capacity, and sells at $4.00 per 
copy. Orders will be promptly filled by The Spectator Company, 135 
William street, New York. 
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INSURANCE: 


A Practical Exposition for the 
Student and Business Man 


By T. E. Young, B.A., F.R.AS. 
Second Edition—Revised and Enlarged 


Mr. Youna’s book is a lucid, simple exposition of the principles 
and practice of life, fire, marine and other branches of insurance, 
specially adapted for the use of the underwriter, student and business 
man. It has been adopted as a text-book by Yale University. In 
the Seconp Epition the author has taken pains to elaborate the 
work, more particularly in reference to his own views upon the 
limitation of risks, while a simple explanation has been furnished of 
the force of mortality. 


Price, Second Edition, 386 pages - $2.50 











Insurance Office Organization 


Management and Accounts 
By T. E. Youna, B.A., F.R.A.S., and Ricuarp Masters, A.C.A. 





This book will be found to be a valuable guide to the proper 
organization and conduct of an insurance company. In it Mr. 
Young points out the best methods to be followed in the formation 
and management of an insurance company’s staff, and the most 
systematic and economical administration of its business. The 
practical features relating to the operation of a company are com- 
prehensively discussed. 

The general principles of bookkeeping are also treated by Mr. 
Youna, and are elaborated in succeeding chapters by Mr. Masrers. 
The general, life, fire, marine and accident departments are taken up 
separately, and the necessary books and accounts illustrated and 
described in detail. 

This work should be invaluable to anyone contemplating the estab- 
lishment of a new insurance company, or who wishes to improve 

resent bookkeeping methods. It contains 146 pages and is bound 
in cloth. 
Price, post paid, $1.50 





The Elements of Insurance. By J. E. Exe. A book which will 
aid in a clear understanding of the principles and practice of accident, 
fire, marine and life insurance. 

Price, post paid, 55 cents 





Accountancy. By Francis W. Prxuey. An entirely new work 
dealing with Accountancy from a theoretical and practical point of 
view. The latest exposition of the science. 318 pages, cloth. 

Price, post paid, $2.00 





Pitmans Secretary’s Handbook. A complete secretary’s manual 
prepared by Hersert E. Brain. It covers secretarial work 
thoroughly for public and private institutions and for individuals. 
(Second Edition, revised, omitting joint stock secretaryships,) 

; Price, post paid, $1.50 





Encyclopedia of Marine Law. By Lawrence Duckworru. 
A knowledge of Marine Law is of the utmost importance to all 
those who are in any way connected with the shipping trade, and 
the present volume draws together the main parts of that branch 
of knowledge. 300 pages, cloth. 

rice, post paid, $2.00 





Office Organization and Management. By Lawrence R. Dickser, 
M.Com., F.C.A., and H. E. Buain. This volume gives in detail, 
with the aid of specially selected illustrations and copies of actual 
business forms, a complete description of management and organi- 
zation under the most improved and up-to-date methods. 315 


pages, cloth. 
: Price, post paid, $2.00 





SOLE SELLING AGENTS of the above works for the Insurance world 


ADDRESS 
THE SPECTATOR.COM PANY 
CHICAGO OFFICE: 135 WILLIAM STREET 
INSURANCE EXCHANGE, NEW YORK. 
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